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Recession rollercoaster

May 2019

Recession fears surge 
with tariffs and weak 

economic data

Jan 2019

Stock market 
recovers, but weak 

data continue

Stock market falls
Recession chatter rises

Dec 2018

Stronger data 
ease recession fears

Apr 2019

Yield curve inverts
Recession chatter rises 

again

Aug 2019
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First: Some Good News



We’re not in a recession now



Source: Recession Probabilities | Jeremy Piger

https://pages.uoregon.edu/jpiger/us_recession_probs.htm/


Slowdown ≠ Downturn



But, where are we going?



September 2019 WSJ Survey

https://www.wsj.com/graphics/econsurvey/




Yield curve inverted ⇒ recession coming?



Risky to say, but maybe this time is different?



https://www.tandfonline.com/doi/abs/10.2753/0577-5132570603


Is this just a US story?  



Is this just a US story?  - Hardly.
Ahir and Loungani (2014)  NONE of the 62 recessions in 2008–09 
was predicted by September of the previous year by the consensus 
of professional forecasters.

https://voxeu.org/article/predicting-economic-turning-points


The best forecaster of the US economy



Economists put decimal points 
in their forecasts to show 

they have a sense of humor. 

- William Gilmore Simms



What will next recession look like?



Expansions don’t die of old age...

...but they do die 









Does the Fed have firepower? 



Any room for fiscal stimulus?



Focus on preparation rather than prediction

● We’re not in a recession...yet.

● Don’t count on forecasters to tell you exactly 
when the next recession will come.

● Long run trends are there even if recession 
risk is what’s in focus right now.
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