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|. Course Description

This course focuses on macroeconomic issues and policies in open economies. It begins with a
review of a traditional model of an open economy under different exchange rate regimes. It
continues with the study of some of the most relevant topics in international finance, such as,
determinants of international capital flows, currency crises, financial contagion, current account
sustainability and sovereign crises, fiscal problems, and macropolicies in emerging markets and
mature economies. Based on this discussion, the course ends by revisiting the debate of fixed
versus flexible exchange rate regimes. At this time, special attention is dedicated to the debate
about dollarization and currency unions.

[l1. Examinations

Midterm: October 29, 2007
Final: December 17, 2007

[I1. Problem Sets

There will be 4 problem sets, two before the midterm and the rest before the final. While
problem sets are not required, it is advisable for students to do the problem sets so as to be
prepared for the exams.

V. Basis of Grades

The course grade will be based on: the midterm (35%), the final exam (45%), and class
participation (20%).
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